RECEIVED

NOV 09 2018
NEVADA ‘ STATE OF NEVADA
RINEAL i1V ISION OF MINEFGSIMBIISSION ON MINERAL RESOURCES
| | DIVISION OF MINERALS

400 W. King Street, Suite 106
Carson City, Nevada 89703
(775)684-7040 | Fax(775)684-7052
http://minerals.nv.gov

Date Received__ /9 /2018 _

County__ NME
NDOM Pemit Number_\W 006

FOR DIVISION USE ONLY

DISSOLVED MINERAL RESOURCE EXPLORATION WELL PERMIT APPLICATION

Applicant/Operator Name: LithiumOre Corp.

Street Address: 930 Tahoe Blvd, Suite 802-16

City:_Incline Village State/Prov.: Nevada

Country: USA Zip Code:_89451

hereby makes application for a dissolved mineral resource exploration well permit.

(if applicant is a corporation, show state and date of incorporation,; if a partnership, list names of partners.)

LithiumOre Corp. is a wholly owned subsidiary of Oroplata Resources, incorporated in state of Nevada on October 6, 2011

Well Name LithiumOre 1

This application &) New Exploration Well Borehole to Well Conversion
is for a: Permit Extension (NDOM Permit # ) (Indicate below any changes to original permit)

Permit Extension Reason:

Applicant is: Land Owner Lease/Claim Holder

Land Status (choose one):
& Federal (BLM, USFS, efc...)

Mining Claim: NMC# 41134660

Project Name: Rajlroad Valley
Non Federal

NVN# N-96628

APN#: Land Owner:
Bond Type: Issued by:
Amount: Number:

Groundwater Basin Name and Number

Area With Limitations?

]Railroad Valley North, 173 B

[@Y ©ON

(Well proposed to be drilled within areas with limitations may require Blowout Prevention Equipment, per NAC 534B)

Location of Well:

County: Nye
NE % ofthe SW % of 7 Sec., Township 8 ON S, Range 57 E
UTM East._621042 or Longitude:
UTM North: 4269520 . Latitude;
NADS83 WGS84 M.D.B.& M.

DISSOLVED MINERAL RESOURCE EXPLORATION WELL PERMIT APPLICATION

PAGE 1 - v01/04/2018




Drilling Contractor (if known): Hydro Resources-West Inc.
Address: 4975 W Winnemucca Blvd
City, State Zip: Winnemucca, NV 89445

Purpose of Well: Dissolved mineral resource exploration

Drill Rig Type: Rotary

Surface Hole Diameter: 22" Casing Size/Length: 22" to 50', 14" to +600', 6" to 2500’
Expected Total Depth: ~ 2500' Casing Weight/Gauge:  72.3#, 45.7#, 17.02#

Casing Schedule/Grade ASTM A 139 Grade B

Blowout Prevention Equipment Rating: None 2000 psi 3000 psi 5000 psi

Fluid Management Plan (NAC 534B):

Water will be purchased from a nearby water well owned by Makoil. Drill cuttings and mud will be maintained within the
mud system of the rig.

Drill cuttings and excess fluid will be discarded in the sump. Water samples will be recovered during testing, with excess
discarded into the sump. See attached Technical Specifications.

(Describe Here or Attach Additional Pages)

Contamination Prevention/Cementing Plan (NAC 534B):

22" conductor pipe will be cemented to 50'. The 14" surface casing will be cemented to 600'. Optional 6" steel casing will
be placed and cemented from surface to approximately 1200', with louvered screen casing placed at intervals below 1200'
and alternately mud sealed and gravel-packed to 2500'. Final screen design and locations will be based on sampling
results. Rig will be equipped with a Washington rotating head, rated to 3000psi. See attached well schematic.

(Describe Here or Attach Additional Pages, must include Well Schematic)

Flow Monitoring and Plugging Plan (NAC 534B):

Water extracted during drilling will be directed to the sump, and the volume estimated and recorded.

Following completion and during testing, water will be run through a flow meter.

Following results of testing, well may be converted to an environmental monitoring hole for baseline studies. If not used
for environmental purposes, hole will be plugged and abandoned.

(Describe Here or Attach Additional Pages)

Drilling will commence approximately on: Early to mid December, 2018

Signature of Applicant/Agent:Qag,‘.\ \B Y-?x—-\ AEEAIT

Printed Name/Title: ZREAARY 3 KuWhMA /GEDLD &sT
Date: __1;/q '/,g

An application submitted without a signature and date will not be considered for approval.

----- Attach $1,000.00 Application Fee Per NAC 534B - - - - -
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CONDITIONS OF PERMIT

1. All permittees must comply with appropriate sections of the Dissolved Mineral Resource

Regulations of the Division of Minerals and with applicable rules and regulations of state and
federal agencies.

2. For awell located on non-federal land, a bond in an amount determined by the Division to be
necessary to properly plug the well in accordance with NAC 534B must be included.

3. Well Permit Expires two (2) years from date of approval.

4. See attached Conditions of Approval.

(3]

. Send any required reports to: ........cccceereenmrrerenercerrsnssssesenees srenesnas ndom@minerals.nv.gov

6. Additional Conditions/Comments

A. All actions related to the drilling of this well must comply with the approved Dissolved Mineral Resource
regulations, attached LCB file R109-17 (soon to be codified as Nevada Administrative Code [NAC] 534B).
B.
C.
This permit does not extend the permittee the right of ingress and egress on public, private or corporate
lands.

The issuance of this permit does not waive the requirements that the permit holder obtain other permits
from State, Federal, and local agencies.

PERMIT APPROVAL

Approved ﬂ&d 3; Z0 bg with the conditions noted above.
Date

Permit Number M[ 0{20 é

My

Administfator
Division of‘Minerals
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APPROVED REGULATION OF THE
COMMISSION ON MINERAL RESOURCES
LCB File No. R109-17

Effective May 16, 2018

EXPLANATION — Matter in italics is new; matter in brackets [emtted-material]| is material to be omitted.

AUTHORITY: §§1-26, 28 and 30-35, section 20 of Assembly Bill No. 52, chapter 507, Statutes
of Nevada 2017, at page 3414 (NRS 534B.120); §27, section 16 of Assembly
Bill No. 52, chapter 507, Statutes of Nevada 2017, at page 3412 (NRS
534B.080), section 19 of Assembly Bill No. 52, chapter 507, Statutes of Nevada
2017, at page 3414 (NRS 534B.100), and section 20 of Assembly Bill No. 52,
chapter 507, Statutes of Nevada 2017, at page 3414 (NRS 534B.120); §§29 and
37-41, section 16 of Assembly Bill No. 52, chapter 507, Statutes of Nevada
2017, at page 3412 (NRS 534B.080), section 17 of Assembly Bill No. 52,
chapter 507, Statutes of Nevada 2017, at page 3413 (NRS 534B.090), and
section 20 of Assembly Bill No. 52, chapter 507, Statutes of Nevada 2017, at
page 3414 (NRS 534B.120); §36, section 20 of Assembly Bill No. 52, chapter
507, Statutes of Nevada 2017, at page 3414 (NRS 534B.120), and section 21 of
Assembly Bill No. 52, chapter 507, Statutes of Nevada 2017, at page 3414 (NRS
534B.130); §42, NRS 233B.120 and section 20 of Assembly Bill No. 52, chapter
507, Statutes of Nevada 2017, at page 3414 (NRS 534B.120); §43, NRS
233B.100 and section 20 of Assembly Bill No. 52, chapter 507, Statutes of
Nevada 2017, at page 3414 (NRS 534B.120).

A REGULATION relating to dissolved mineral resources; defining certain terms relating to
dissolved mineral resources; providing certain exclusions; setting forth certain
responsibilities of a well driller of a dissolved mineral resource exploration borehole or
dissolved mineral resource exploration well; requiring a well driller or operator of a
dissolved mineral resource exploration borehole to submit an application for a notice of
intent to drill; setting forth certain restrictions on drilling a dissolved mineral resource
exploration borehole; requiring a dissolved mineral resource exploration borehole to be
plugged under certain circumstances; requiring certain actions to be taken to plug a
dissolved mineral resource exploration borehole under certain conditions when an
artesian condition is encountered; setting forth certain requirements for an application
for a permit to drill a dissolved mineral resource exploration well; providing certain
restrictions relating to dissolved mineral resource exploration wells; authorizing the
assignment of such a permit under certain circumstances; providing certain
requirements for the construction of a dissolved mineral resource exploration well;
requiring certain actions to be taken to plug a dissolved mineral resource exploration
well under certain conditions when an artesian condition is encountered; providing

-
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certain requirements for plugging a dissolved mineral resource exploration well;
requiring the submission of certain reports to the Division of Minerals of the
Commission on Mineral Resources relating to a dissolved mineral resource exploration
well; providing certain requirements for a hearing relating to a dissolved mineral
resource exploration well; providing certain procedures for a petition relating to a
permanent regulation; providing a penalty; and providing other matters properly
relating thereto.

Legislative Counsel’s Digest:

Assembly Bill No. 52 of the 79th Legislative Session establishes provisions governing
the exploration for dissolved mineral resources, including, requirements for drilling dissolved
mineral resource exploration boreholes and dissolved mineral resource exploration wells.
(Assembly Bill No. 52, chapter 507, Statutes of Nevada 2017, at page 3411) A.B. 52 requires the
Commission on Mineral Resources, in coordination with the Division of Water Resources and
the Division of Environmental Protection of the State Department of Conservation and Natural
Resources, to adopt regulations to regulate the drilling and operation of dissolved mineral
resource exploration boreholes and dissolved mineral resource exploration wells. (Section 20 of
Assembly Bill No. 52, chapter 507, Statutes of Nevada 2017, at page 3414 (NRS 534B.120))

Sections 3-19 of this regulation define certain terms relating to dissolved mineral
resources. Section 20 of this regulation provides that the provisions of this regulation do not
apply to certain existing wells and wells drilled for the production of dissolved mineral resources
that have established water rights for the well. Section 21 of this regulation sets forth certain
responsibilities of a well driller of a dissolved mineral resource exploration borehole or dissolved
mineral resource exploration well at a drilling site. Section 22 of this regulation requires a well
driller or operator to submit an application for approval of a notice of intent to drill and receive
the approval of the Administrator of the Division of Minerals of the Commission before
commencing the drilling of a dissolved mineral resource exploration borehole. Section 22 also
sets forth the information that must be included in an application for approval of such a notice of
intent. Section 23 of this regulation provides that if drilling does not commence within 60 days
after the approval of a notice of intent, the well driller or operator must submit a new application
for approval of a notice of intent to drill.

Section 24 of this regulation provides certain requirements for drilling a dissolved
mineral resource exploration borehole and authorizes the Administrator of the Division of
Minerals to grant an exception to those requirements under certain conditions. Section 25 of this
regulation generally requires a dissolved mineral resource exploration borehole to be plugged not
later than 60 days after the borehole is drilled and provides certain requirements for plugging the
dissolved mineral resource exploration borehole. Section 26 of this regulation provides that if an
artesian condition is encountered in a dissolved mineral resource exploration borehole, under
certain conditions, the dissolved mineral resource exploration borehole must be sealed in a
certain manner.

Section 27 of this regulation sets forth the requirements for an application for a permit to
drill a dissolved mineral resource exploration well. Section 27 also requires the Division to take
certain actions upon the receipt of an application for a permit, including: (1) approving or

.
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denying the application within 30 days after receipt or a hearing, if necessary; (2) transmitting
the applications to the Division of Water Resources of the State Department of Conservation and
Natural Resources; (3) posting applications on the Internet website of the Division; and (4)
posting permits not later than 5 days after issuance on the Internet website of the Division. A.B.
52 requires the Commission to establish a fee by regulation for filing an application for a permit
to drill a dissolved mineral resource exploration well. (Section 19 of Assembly Bill No. 52,
chapter 507, Statutes of Nevada 2017, at page 3414 (NRS 534B.100)) Section 27 sets that fee at
$1,000 for each well to which the application applies.

Section 28 of this regulation provides certain restrictions on dissolved mineral resource
exploration wells, including, prohibiting drilling such a well in certain locations and at a depth of
greater than 3,000 feet under certain circumstances and requiring the continuous monitoring of
the temperature of the mud that is returned under certain circumstances. Section 28 also
authorizes the Administrator to grant an exception to these restrictions under certain
circumstances. Section 29 of this regulation provides that a permit to drill a dissolved mineral
resource exploration well expires 2 years after the date the permit is issued and may be extended
once for an additional 2 years under certain circumstances. Section 30 of this regulation provides
that a permit to drill a dissolved mineral resource exploration well may be assigned under certain
conditions. Section 31 of this regulation provides certain requirements for constructing a
dissolved mineral resource exploration well.

Section 32 of this regulation requires the installation of certain blowout prevention
equipment and compliance with certain measures at a dissolved mineral resource exploration
well. Section 32 further requires an operator to submit certain data and information resulting
from testing the blowout prevention equipment. Section 33 of this regulation provides that if an
artesian condition is encountered in a dissolved mineral resource exploration well, under certain
conditions, the well must be sealed in a certain manner.

Section 34 of this regulation requires: (1) the operator of a dissolved mineral resource
exploration well to install a water meter and submit a quarterly report to the Division that
includes the serial number of the meter in use and the readings from the meter; (2) a well driller
to keep a record of certain information relating to a dissolved mineral resource exploration well
and provide that information in a report to the Administrator not later than 30 days after the
drilling of the well is complete; and (3) the Division to post the reports filed by the operator and
the well driller on the Internet website of the Division. Section 35 of this regulation provides
certain requirements for plugging a dissolved mineral resource exploration well.

Section 36 of this regulation provides that: (1) if any provision of this regulation is
violated, a permit may be modified, suspended or revoked in whole or in part; and (2) a person
who willfully violates any provision of this regulation, a provision or condition of a permit or an
order of the Division, is subject to a penalty of $1,000 for each act or violation and for each day
that the act or violation continues.

Section 37 of this regulation provides that if the Administrator determines that a public
hearing is necessary, the Administrator is required to hold the hearing and authorizes the
Administrator to consult with the State Engineer and determine whether to hold the hearing
either jointly or separately. Section 37 further provides certain requirements for a notice of a

--3--
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hearing. Section 38 of this regulation requires the Administrator to maintain a docket for such
hearings. Section 39 of this regulation provides that such hearings are informal. Section 40 of
this regulation provides certain requirements for the conduct of such hearings. Section 41 of this
regulation provides that the party designated by the Administrator will be responsible for the
costs of transcribing and reporting the hearing. Section 42 of this regulation authorizes any
person to petition the Commission for a declaratory order or advisory opinion. Section 43 of this
regulation provides the procedure for a petition requesting the adoption, filing, amendment or
repeal of a permanent regulation.

Section 1. Chapter 534B of NAC is hereby amended by adding thereto the provisions set
forth as sections 2 to 43, inclusive, of this regulation.

Sec. 2. As used in this chapter, unless the context otherwise requires, the words and
terms defined in sections 3 to 19, inclusive, of this regulation have the meanings ascribed to
them in those sections.

Sec. 3. “Aquifer” means a geological formation or structure that stores or transmits
water.

Sec. 4. “Artesian hole” means a hole tapping an aquifer underlying an impervious
material in which the static water level in the hole stands above where it is first encountered in
the aquifer.

Sec. 5. “Bentonite grout” means a commercially manufactured product consisting of the
sodium montmorillonite that, when mixed with water pursuant to the specifications
recommended by the manufacturer, is specifically designed to seal and plug wells and
boreholes and:

1. Consists of not more than 80 percent water and not less than 20 percent sodium
bentonite by weight of water, except that additional additives may increase the solids ratio
above and beyond the minimum 20 percent sodium bentonite;

2. Is easily hydrated when mixed with water in the ratio of 24 gallons for every 50-pound

bag of bentonite grout;

aem
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3. Has hydraulic conductivity or permeability values of 107 centimeters per second or
less; and

4. Has a fluid weight of not less than 9.4 pounds per gallon.

Sec. 6. “Blowout” means an uncontrolled escape of fluids and gases from a dissolved
mineral resource exploration borehole or dissolved mineral resource exploration well.

Sec. 7. “Blowout prevention equipment” means equipment attached to casing which:

1. Is equipped with gates, rams or other packoff;

2. Can be closed around the drill pipe; and

3. Completely closes the top of the casing.

Sec. 8. “Casing” means the conduit required to:

1. Prevent waste and contamination of the groundwater or a dissolved mineral resource;
and

2. Hold the formation open during the construction or use of a dissolved mineral resource
exploration well.

Sec. 9. “Cement grout” means a mixture consisting of equal parts by volume of portland
cement and sand, consisting of a grain size of not more than 2 millimeters, with not more than
6 gallons of water for each 94-pound bag (1 cubic foot) of cement. For example, one cubic
yard of cement grout contains 12 bags of cement, 72 gallons of water and not more than 13
cubic feet of sand.

Sec. 10. “Commission” means the Commission on Mineral Resources.

Sec. 11. “Concrete grout” means a mixture of portland cement, sand, 1/4-inch minus
aggregate and water which contains at least 5 bags of cement per cubic yard of concrete and

not more than 7 gallons of water per bag of cement (1 cubic foot or 94 pounds).

-5
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Sec. 12. “Contaminant” means any chemical, mineral, live organism, organic material,
radioactive material or heated or cooled water that may adversely affect the quality of
groundwater.

Sec. 13. “Contamination” means the impairment of water quality by the introduction of
contaminants into the groundwater.

Sec. 14. “Dissolved mineral resource exploration project” has the meaning ascribed to it
in section 18 of Assembly Bill No. 52, chapter 507, Statutes of Nevada, at page 3413(NRS
534B.110).

Sec. 15. “Geothermal resource” has the meaning ascribed to it in NRS 534A.010.

Sec. 16. “Groundwater” means the subsurface water in a zone of saturation.

Sec. 17. “Neat cement” means a mixture of:

1. Water and cement in a ratio of not more than 5.2 gallons of water per bag of portland
cement (1 cubic foot or 94 pounds); or

2. Water, cement and sodium bentonite in a ratio of not more than 7.8 gallons of water
per 3.76 pounds of sodium bentonite by dry weight and 1 bag of portland cement (1 cubic foot
or 94 pounds).

Sec. 18. “Operator” means a person acting for himself or herself or as an agent of
others, designated to the Division as the person who has primary responsibility for complying
with this chapter with respect to a dissolved mineral resource exploration borehole or a
dissolved mineral resources exploration well, as applicable.

Sec. 19. “Waste” means allowing an artesian hole to discharge water unnecessarily

above or below the surface of the ground so that the water is lost for beneficial use.

--6--
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Sec. 20. 1. Except as otherwise provided in subsection 2, any drilling or plugging of a
dissolved mineral resource exploration borehole or a dissolved mineral resource exploration
well within a dissolved mineral resource exploration project is subject to this chapter.

2. The provisions of this chapter do not apply to:

(a) An existing well which is authorized to operate by a mining, milling or other waiver
issued by the Division of Water Resources of the State Department of Conservation and
Natural Resources;

(b) An existing well for which a permit was issued by the Division of Water Resources of
the State Department of Conservation and Natural Resources for the exploration of dissolved
mineral resources before January 1, 2018, and for which water rights have been established
pursuant to chapters 533 and 534 of NRS; and

(¢c) A well drilled for the production of dissolved mineral resources for which water rights
are established pursuant to chapters 533 and 534 of NRS.

Sec. 21. A well driller:

1. Must be:

(a) Licensed to drill wells pursuant to NRS 534.140; and

(b) Present at the site of the drilling of a dissolved mineral resource exploration borehole
or dissolved mineral resource exploration well at all times when the drill rig is in operation
and when any activity involving the construction, reconditioning or plugging of the borehole
or well is conducted. If the Division determines that drilling operations occurred during any
period in which a well driller was not present at the site:

(1) The Division may order the drilling operation to cease and conduct an investigation;

and

-7--
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(2) The drilling operation may not recommence until the Division approves the

recommencement of the drilling operation.

2. Shall ensure that the drilling of the dissolved mineral resource exploration borehole or
dissolved mineral resource exploration well complies with:

(a) The terms and conditions of the notice of intent approved by the Division or permit
issued by the Division, as applicable; and

(b) The requirements of all federal, state and local agencies which have jurisdiction over
the land on which the dissolved mineral resource exploration borehole or dissolved mineral
resource exploration well is drilled.

3. Shall carry his or her well-drilling license when he or she is present at the site of the
drilling and produce the license when requested to do so by a representative of the Division.

4. Shall have in his or her possession at the site of the drilling the documentation of the
approval by the Division of the notice of intent to drill or a permit issued by the Division, as
applicable, and shall produce such documentation upon request by a representative of the
Division.

Sec. 22. 1. A well driller shall not commence drilling a dissolved mineral resource
exploration borehole until:

(a) The well driller or operator has submitted to the Division, on a form designated by the
Division, an application for approval of the notice of intent to drill the borehole; and

(b) The notice of intent has been approved by the Division.

2. An application for approval of the notice of intent to drill must be submitted to the

Division at least 5 days before the anticipated date that drilling will begin.
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